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SENATE BI LL 5861

St ate of WAshi ngt on 59th Legislature 2005 Regul ar Sessi on

By Senators Keiser, Thibaudeau, Prentice, Franklin, Kl ine, Kohl-
VWl les and McAuliffe; by request of Insurance Conm ssioner

Read first time 02/10/2005. Referred to Conmttee on Health & Long-
Term Car e.

AN ACT Relating to stabilizing the health insurance market;
amendi ng RCW 48. 41. 200; reenacting and anmendi ng RCW 43. 79A. 040; addi ng
a new section to chapter 41.05 RCW adding a new section to chapter
74.09 RCW adding a new chapter to Title 48 RCW and creating new
sections.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

PART 1
CREATI NG THE HEALTH | NSURANCE MARKET STABI LI ZATI ON POOL
ADDI TI ONAL SUBSI DI ZED BASI C HEALTH PLAN ENROLLMENT

NEW SECTION. Sec. 101. (1) The legislature recognizes that to
stabilize the health insurance market and reduce the nunber of
uni nsured people in Washington state, health insurance prem uns need to
be lower. An uncertain market due to the unconpensated care needs of
uni nsured individuals and our current nmethod of covering high-cost
enrol |l ees contributes to rising health insurance premuns. Qur private
health insurance market can begin covering sone uninsured people and
reduce unconpensated care when coverage is pooled for high-cost
enrol | ees.
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(2) It is the intent of the legislature to reduce prem uns,
primarily for small enployers, by broadly pooling high-cost enrollees
and providing reinsurance services to the pool that reduces the cost of
cover age. Pooling and reinsurance services for these unpredictable
hi gh health care costs will reduce the uncertainty that raises prem uns
across the private health insurance market. Lower premuns wll reduce
t he nunber of uninsured people in Washington state. A reduction in the
nunber of people needing health insurance will reduce the cost to
providers who treat wuninsured people and lower the cost of the
unconpensated care borne by the premunms paid by purchasers and
consuners. A part of the savings from nore predictable prem uns and
| ess unconpensated care can be recaptured and targeted to nmake health
i nsurance affordable for nore snmall enployers and others in the private
heal t h i nsurance market.

NEW SECTION. Sec. 102. The definitions in this section apply
t hroughout this chapter unless the context clearly requires otherw se.

(1) "Admnistrator”™ nmeans the admnistrator of the health care
authority as defined in RCWA41. 05. 011.

(2) "Attachment point" neans the dollar anmount established by the
board above which the pool pays seventy-five percent of the cost of
heal th care services of a participating pool enrollee.

(3) "Board" neans the board of directors of the stabilization pool.

(4) "Comm ssioner"” neans the insurance comm ssioner provided in RCW
48. 02. 010.

(5) "Cost of health care services" neans the cost of covered health
care services provided under a health plan provided by a nenber.

(6) "Covered person” has the sanme neaning as defined in RCW
48. 43. 005, or an individual in a self-funded pool plan.

(7) "Health care services" has the sane neaning as defined in RCW
48. 43. 005.

(8 "Health carrier" has the same neaning as defined in RCW
48. 43. 005.

(9) "Health plan" or "health benefit plan" has the sanme neani ng as
defined in RCW48.43.005. "Health benefit plans” do not include those
pl ans under chapters 74.09 and 70.47 RCW

(10) "Menber" nmeans a health carrier as defined in RCW 48. 43. 005
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who provides a health benefit plan and the uniform nedical plan. I t
al so neans sel f-funded pool plans that voluntarily agree to participate
in the pool.

(11) "Participating pool enrollee" nmeans a covered person whose
cost of health care services within a benefit year exceeds the
attachnment point of the pool. A participating pool enrollee nust
continue to be a covered person with the benefits and obligations of
his or her health plan.

(12) "Prem umt has the sane neaning as defined in RCW48. 43. 005.

(13) "Premium assistance enrollee" neans an individual or an
i ndi vidual plus the individual's spouse and dependent children: (a)
Who is not eligible for nmedicare; (b) who is not confined or residing
in a governnment-operated institution, unless he or she neets
eligibility criteria adopted by the admnistrator; (c) whose gross
famly income at the time of enrollnment does not exceed two hundred
percent of the federal poverty level as adjusted for famly size and
determ ned annually by the federal departnent of health and human
services; (d) who resides within the state of Washington; (e) who neets
the definition of eligible enployee as defined in RCW 48. 43. 005; and
(f) who qualifies for and chooses to participate in the small enpl oyer-
purchased heal th insurance prem um assi stance option under section 201
of this act.

(14) "Reinsurance carrier" means an insurance carrier under
contract with the board to provide reinsurance for the stabilization
pool under this chapter.

(15) "Self-funded pool plan" neans an enployer-sponsored self-
funded health plan that has voluntarily agreed to participate in the
pool .

(16) "Small enployer” has the sanme neaning as defined in RCW
48. 43. 005.

(17) "Stabilization pool"” or "pool" mnean the health insurance
mar ket stabilization pool.

(18) "Uniform nedical plan" is defined as the self-funded plan
offered by the health care authority under chapter 41.05 RCW

NEW SECTION. Sec. 103. (1) There is created a nonprofit entity
known as the health insurance market stabilization pool. The purpose
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of the pool is to enroll nore uninsured people in the private health
i nsurance market by |lowering and stabilizing prem uns.

(2) A board of directors responsible for operations of the pool is
established. The managenent of the pool is subject to the supervision
and approval of the board. The nenbers of the board of directors shal
elect a chair fromthe voting directors.

(3) The board is conprised of eleven directors:

(a) The governor shall select two directors of the board from a
list of nomnees submtted by statew de organizations representing
heal th care consuners;

(b) The governor shall select one director of the board from each
list of three nomnees submtted by statewi de organizations
representing each of the foll ow ng:

(1) Small enpl oyers; and

(i1) Large enpl oyers;

(c) The governor shall select two directors of the board from a
list of nomnees submtted by statew de organizations representing
menbers of the pool. At |east one of the directors of the board nust
represent one of the three nenbers of the pool with the nost enroll ees
i n Washi ngton st ate;

(d) The governor shall select two directors of the board from a
list of nomnees submtted by statew de organizations representing
health care providers;

(e) The governor shall select one director of the board wth
expertise in health insurance denonstrated by research and publications
in peer reviewed journals;

(f) The conmm ssioner shall select two directors of the board with
expertise in reinsurance; and

(g) The conm ssioner is a nonvoting, ex officio director of the
boar d.

(4) The original board of directors nust be appointed for staggered
ternms of one to three years. Thereafter, all board directors serve a
term of three years. In maki ng these selections, the governor may
request additional nanmes fromthe statew de organi zations representing
each of the directors of the board to be selected if the governor
chooses not to select a director from the initial list submtted.
Board directors receive no conpensation, but shall be reinbursed for
travel expenses as provided in RCW43.03. 050 and 43. 03. 060.
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(5) Under chapter 34.05 RCWthe commi ssioner shall, within ninety
days after the effective date of this section, give notice to all board
directors of the tine and place for the initial organizational neetings
of the pool.

NEW SECTION. Sec. 104. (1) The stabilization pool is a separate
and distinct legal entity with the general corporate powers and
authority granted under the | aws of WAshington state.

(2) The pool is not an insurer as defined in RCW48. 01. 050.

(3) The pool is not a state agency. The state is not liable for
any debts or obligations of the pool.

(4) The pool, board of directors of the pool, officers of the pool,
enpl oyees  of the pool, the comm ssioner, the conm ssioner's
representatives, the comm ssioner's enpl oyees, and the state shall not
be civilly or crimnally liable and shall not have any penalty or cause
of action of any nature arise against themfor any action taken or not
taken, including any discretionary decision or failure to make a
di scretionary decision, when the action or inaction is done in good
faith and in the performance of the powers and duties under this
chapter.

(5) The pool is exenpt from paynent of all fees and taxes |evied by
this state or any of its subdivisions, except taxes |levied on real or
personal property.

(6) The board has the follow ng powers and duti es:

(a) Enter into agreenents wth insurance conpanies, insurance
brokers or consultants, or other entities to secure insurance or
reinsurance services for any of the pool's liabilities under section
106 of this act;

(b) Pay a percentage of the cost of health care services in excess
of the attachnent point as described under section 106 of this act;

(c) Establish nenber remttances sufficient to cover the expected
expenses of the pool. Remttances nust be certified by a nenber of the
Aneri can acadeny of actuaries, who is independent of the board,;

(d) Collect paynent of remttances from nenbers of the pool;

(e) Establish procedures for nmenbers to pronptly report to the pool
when a participating pool enrollee is reasonably expected to incur
heal th care services costs in excess of the attachnment point;
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(f) Collect and nmaintain appropriate data required by the board for
t he provisions and performance of the pool, including but not Iimted
to, the followng infornmation to estimate pool expenses:

(i) The nunber of covered persons whose cost of health care
servi ces exceeds the attachnent point;

(1i) The cost and utilization of health care services for the
covered persons whose cost of health care services exceeds the
attachnment point;

(g) Receive and disburse all funds required by the operation of the
pool ;

(h) Enploy or retain such persons as are necessary or appropriate
to handle the financial transactions of the pool, and to perform other
functions as becone necessary or proper under this chapter;

(i) Provide the appropriate facilities, equipnment, and personnel as
may be necessary to ensure the efficient and effective operation of the
pool ;

(j) Appoint subconmmttees as necessary to provide technical
assistance in the operation of the pool;

(k) Cause the pool to have an annual audit of its operations by an
i ndependent certified public accountant and conduct periodic audits to
ensure the general accuracy of the pool's financial data;

(I') Establish standard conm ssions or fees consistent with the
private health insurance nmarket to be paid to brokers, agents, or
consul tants when they assist self-funded pool plans who join the pool;
and

(m Performother duties consistent with this act and the plan of
operation that are necessary and proper to acconplish the purposes of
t he pool .

(7) The pool nmay sue or be sued and the pool nay take any |ega
action necessary and proper to recover any unpaid remttances under
section 107 of this act and to settle clains or potential clains
against it.

(8) The pool is subject to exam nations by the conm ssioner under
chapter 48.03 RCW as often as reasonably directed by the conm ssioner.

(9) The pool shall annually, before March 1st, file with the
comm ssioner a true statenent of its financial condition, transactions,
and affairs as of Decenber 31st of the previous year. The statenent
forms nmust be in the general form and context as approved by the
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national association of insurance comm ssioners for the Kkinds of
i nsurance to be reported upon, and as supplenented for the additional
information required by this title and by the comm ssioner. The
statenment shall be verified by the oaths of at least two of the pool's
of ficers.

(10) The pool shall file its financial statenments in the sane
manner required of insurers by this title and by the conm ssioner in
accordance with the accounting practices and procedures nanuals as
adopt ed by the national association of insurance comm ssioners, unless
ot herwi se provided by | aw.

NEW SECTION. Sec. 105. (1) The board shall submt +to the
comm ssioner a plan of operation for the pool and any anendnents
necessary or suitable to ensure the fair, reasonable, and equitable
adm ni stration of the pool. The comm ssioner shall, after notice and
hearing under chapter 34.05 RCW approve the plan of operation if it is
determned to ensure the fair, reasonable, and equitable adm nistration
of the pool;

(a) The plan of operation becones effective upon approval in
witing by the conm ssioner.

(b) If the board fails to submt a plan of operation wthin one
hundred eighty days after the appointnent of the board or any tinme
thereafter fails to submt acceptable anendnents to the plan, the

comm ssioner shall, within ninety days after notice and hearing under
chapters 34.05 and 48. 04 RCW adopt rules as necessary or advisable to
i npl ement the pool. The rules continue in force until nodified by the

comm ssioner or superseded by a plan submtted by the board and
approved by the comm ssioner.

(2) The plan of operation submtted by the board to the
conmi ssi oner nmnust:

(a) Establish procedures for the handling and accounting of assets
and noneys of the pool;

(b) Establish regular times and places for neetings of the board;

(c) Establish procedures for records to be kept of all financia
transactions and for an annual fiscal reporting to the comm ssioner;

(d) Establish procedures for determ ning the anount of remttances
under sections 107 through 110 of this act;
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(e) Establish procedures for the collection of remttances under
section 107 of this act from nmenbers to provide for paynents to
ef fectuate the pool's purpose and authority, including admnistrative
expenses incurred or estimated to be incurred during the period for
which the remttances are nade;

(f) Establish procedures for making paynents to nenbers when the
pool is paying health services costs on behalf of a participating pool
enrol | ee;

(g) Establish procedures to allow the pool, reinsurance conpanies,
and nenbers to legally share information necessary for conducting the
operations of the pool;

(h) Establish procedures for enployer-sponsored self-funded health
plans to voluntarily initiate and term nate nmenbership in the pool;

(i) Establish procedures under which participating pool enrollees
and nenbers may have grievances reviewed by an inpartial body and
reported to the board; and

(j) Contain additional provisions necessary and proper for the
execution of the powers and duties of the pool.

NEW SECTI ON.  Sec. 106. (1) Beginning July 1, 2006, all nenbers as
defined wunder section 102 of this act wll be nenbers of the
stabilization pool.

(2) The pool will pay seventy-five percent of the cost in excess of
the attachnent point for health care services used by a participating
pool enrollee that are covered under his or her health plan. Twenty-
five percent of the cost in excess of the attachnment point of health
care services used by a participating pool enrollee that are covered

under his or her health plan will be paid by the nenber covering that
partici pating pool enroll ee.

(3) The attachnent point will be twenty-five thousand doll ars and
wWll remain at that anount until it is revised at the discretion of the
boar d.

(4) The pool, reinsurance conpanies, and nenbers shall legally
share information necessary for conducting the operations of the pool.

(5) The reinsurance services provided to the pool will qualify as

credit for reinsurance services to the nenbers under RCW 48.12. 160
48. 12. 162, 48.12.164, 48.12.166, and 48.12. 168.

SB 5861 p. 8
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NEW SECTION. Sec. 107. (1) Beginning July 1, 2006, each nenber

must pay an annual remttance to the board. A nmenber's annual
remttance will equal its portion of the anmount sufficient to cover the
expect ed expense of the stabilization pool. The annual remttance of
all menbers will not exceed twenty percent of the sum of the annua

prem um of covered persons not in a self-funded pool plan, plus the
cost of health care services of covered persons in self-funded pool

pl ans.
(2) The board will notify each nmenber by June 1st of its projected
annual remttance for the next fiscal vyear. Each nenber's annua

remttance will be based upon the board' s estimte of pool expenses for
a fiscal year and that nenber's proportionate share of enrollnent as

reported to the comm ssioner in that fiscal year. Each nenber shal
pay its remttances on a schedul e established by the board in the plan
of operation. The commi ssioner may apply the provisions of RCW

48. 05. 140 t hrough 48. 05. 185 when a nenber is delinquent in paynent of
its annual remttance.

(3) Each nenber's proportion of participation in the pool shall be
determ ned annually by the board based on annual statenments or other
reports deenmed necessary by the board and filed by the nenber with the
conmm ssioner; and shall be determ ned by nmultiplying the total cost of
pool operation by a fraction. The nunerator of the fraction equals

that nenber's total nunber of resident covered persons, including
spouse and dependents, covered under all health benefit plans in the
state by that nenber during the preceding calendar year. The

denom nator of the fraction equals the total nunber of resident covered
persons, including spouses and dependents, covered under all health
benefit plans in the state by all nenbers during the precedi ng cal endar
year.

(4) Aremttance paynent cannot be used by a nmenber as an exenption
or deduction for any state taxes or fees.

NEW SECTI ON.  Sec. 108. (1) Beginning July 1, 2006, a nenber shal
pay an annual remttance to the health services account under RCW
43.72.900 for the purpose of providing prem um assistance to enrollees
of the Washington state high risk pool under RCW 48.41.200(3)(a)(i).
For the fiscal year beginning July 1, 2006, a nmenber that is not a

p. 9 SB 5861
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sel f-funded pool plan shall pay an annual remttance to the health
services account equal to 0.1389 percent of that nenber's annual
prem umreported to the comm ssioner.

(2) For the fiscal year beginning July 1, 2006, a nenber that is a
sel f-funded pool plan shall pay an annual remttance to the health
servi ces account equal to 0.1634 percent of that nenber's paynents for
heal th care services.

(3) Beginning July 1, 2007, the board wll determ ne the annua
remttance to be paid by nenbers to the health services account. The
annual remttance nust be sufficient to provide prem um assi stance to
no nore than twenty-five hundred high risk pool prem um assistance
enrollees, not to exceed ten mllion dollars. The annual remttance
wi Il be based upon each nenber's proportion of covered persons anong
all nmenbers.

NEW SECTI ON.  Sec. 109. (1) Beginning July 1, 2006, a nenber shal
pay an annual remttance to the small enployer-purchased health
I nsurance prem um assi stance account established in section 501 of this
act for the purpose of providing prem um assi stance under section 201
of this act. For the fiscal year beginning July 1, 2006, a nenber that
is not a self-funded pool plan shall pay an annual remttance to the
smal | enpl oyer-purchased health insurance prem um assi stance account
equal to 0.3472 percent of that nenber's annual premumreported to the
conmi ssi oner.

(2) For the fiscal year beginning July 1, 2006, a nenber that is a
sel f-funded pool plan shall pay an annual remttance to the small
enpl oyer - purchased health i nsurance prem um assi stance account equal to
0.4084 percent of that nenber's paynents for health care services.

(3) Beginning July 1, 2007, the board will determ ne the annua
remttance to be paid by nmenbers to the small enpl oyer-purchased health
I nsurance prem um assi stance account. The annual rem ttance nust be
sufficient to provide prem um assistance to no nore than fifteen-
t housand small enpl oyer prem um assistance enrollees, not to exceed
twenty-five mllion dollars. The annual remttance will be based upon
each nenber's proportion of covered persons anong all nenbers.

NEW SECTI ON.  Sec. 110. (1) Beginning July 1, 2006, a nenber shal
pay an annual remttance to the health services account under RCW

SB 5861 p. 10
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43.72.900 for the purpose of funding the state share of the rate for
subsi di zed basic health plan enrollees as defined under RCW 70. 47. 020.
For the fiscal year beginning July 1, 2006, a nmenber that is not a
sel f-funded pool plan shall pay an annual remttance to the health
services account equal to 0.3472 percent of that nenber's annual
prem um reported to the comm ssioner.

(2) For the fiscal year beginning July 1, 2006, a nenber that is a
sel f-funded pool plan shall pay an annual remttance to the health
servi ces account equal to 0.4084 percent of that nenber's paynents for
health care services.

(3) Beginning July 1, 2007, the board will determ ne the annua
remttance to be paid by nenbers to the health services account. The
annual remttance nust be sufficient to provide prem um assi stance to
no nore than fifteen thousand enrollees of the basic health plan
established in chapter 70.47 RCW not to exceed twenty-five mllion
dol | ars. The annual remttance wll be based upon each nenber's
proportion of covered persons anong all nenbers.

NEW SECTION. Sec. 111. (1) Subsections (2) through (4) of this
section apply to the notification and paynent of remttances by nenbers
to the small enployer-purchased health insurance prem um assistance
account and the health services account.

(2) The board will notify the comm ssioner by My 1st of each
menber's projected remttance to each account for the next fiscal year.

(3) On or before June 1st of each year, the comm ssioner shall
notify each nmenber required to make rem ttance paynents to the state
treasurer through the conm ssioner for the next fiscal year beginning
July 1st of the paynent to each account based on these percentage
anmounts and due dates:

(a) July 1st, twenty-five percent;

(b) Cctober 1st, twenty-five percent;

(c) January 1st, twenty-five percent; and

(d) April 1st, twenty-five percent.

(4) The comm ssioner shall provide remttance forns to be used by
t he nenber. However, a nenber's responsibility to make remttance
paynents is not affected by the failure of the comm ssioner to send, or
the nenber to receive, the notice forns. The conm ssioner may apply

p. 11 SB 5861



0 N O O A W

10
11

12
13
14

15
16

17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

the provisions of RCW 48.05.140 through 48.05.185 when a nenber is
delinquent in paying its remttance to an account in this section.

NEW SECTION. Sec. 112. The board may audit self-funded pool plan
menbers to ensure accurate data are submtted for calculating
remttances under sections 107 through 110 of this act. In lieu of an
audit, the board may accept and rely upon docunents submtted to other
gover nnment agencies or approved by an independent certified public
account ant .

NEW SECTION. Sec. 113. The conm ssioner may adopt rul es
consistent with collecting remttances to inplenent section 111 of this
act .

NEW SECTION. Sec. 114. The comm ssioner shall provide a progress
report to the legislature by January 1, 2006, on the inplenentation
activities of this act.

PART 2
ADDI TI ONAL ENRCLLMENT |IN THE SMALL GROUP HEALTH | NSURANCE MARKET

NEW SECTION. Sec. 201. A new section is added to chapter 41.05
RCWto read as foll ows:

(1) Beginning July 1, 2006, the admnistrator nmy accept
applications from individuals whose current small enployer has not
offered health insurance within the last six nonths to becone prem um
assi stance enrollees, on behalf of thenselves and their spouses and
dependent children, for assistance in paying premuns to health plans
as defined in RCW48.43.005, and to determ ne, upon application and on
a reasonabl e schedul e defined by the adm nistrator, or at the request
of any enrollee, eligibility due to current gross famly income for
sliding scale prem um assi stance as provided under RCW 70.47.060. The
adm ni strator may al so determ ne the m ni mum prem um contribution to be
paid by small enployers participating in the small enployer-purchased
health i1nsurance prem um assistance option on behalf of prem um
assi stance enrollees. The adm nistrator may use funds fromthe small
enpl oyer - purchased heal th i nsurance prem umassi stance account, created

SB 5861 p. 12
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in section 501 of this act, for paynent of small enployer-purchased
health insurance prem unms on behalf of prem um assistance enrollees
when:

(a) The cost of paying the prem um assi stance enrollee's enpl oyer-
purchased health insurance prem um obligation would be less than the
subsidy that would be paid if the individual, or the individual plus
his or her spouse and dependent children, were to enroll in the
Washi ngton basic health plan under chapter 70.47 RCW

(b) The prem um assi stance enrol |l ee agrees to provide verification
of continued enrollnent in his or her small enployer's enployer-
pur chased health insurance plan on a sem annual basis, or to notify the
adm ni strator whenever his or her enroll nment status changes, whichever
is earlier. Verification or notification may be made directly by the
enpl oyee, or through their enployer or the carrier providing the snal
enpl oyer health insurance product. \When necessary, the adm nistrator
has the authority to performretrospective audits on prem um assi stance
enrol | ee accounts.

(2) The adm nistrator may adopt standards for m ni mumthreshol ds of
smal | enpl oyer - purchased health insurance coverage under this section.
The office of insurance conm ssioner under Title 48 RCWw || certify
the small enployer health insurance products that neet any standards
devel oped under this section.

(3) The admnistrator, in consultation with small enployers,
carriers, and the office of insurance conmm ssioner under Title 48 RCW
shall determne an effective and efficient nethod for the paynent of
prem um assi stance and adopt rul es necessary for its inplenentation.

(4) Funds received by a famly as part of participation in the
adopti on support program aut horized under RCW 26. 33. 320 and 74.13. 100
through 74.13.145 may not be counted toward a famly's current gross
famly income for the purposes of this act. No prem um assi stance may
be paid to prem um assistance enrollees whose current gross famly
i ncone exceeds twice the federal poverty level or, subject to RCW
70.47.110, who is a recipient of nedical assistance or nedical care
servi ces under chapter 74.09 RCW

NEW SECTION. Sec. 202. A new section is added to chapter 74.09
RCWto read as foll ows:
(1) The departnent shal | make every effort to nmaximze
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opportunities to blend public and private funds through subsidization
of small enployer-purchased health insurance prem uns on behalf of
i ndividuals eligible for nedical assistance and children eligible for
the state children's health insurance program when such subsi di zati on
is cost-effective for the state. In devel oping policies under this
section, the departnent shall consult with the health care authority
and, to the extent allowed by federal |aw, develop policies that are
consistent with those policies devel oped by the health care authority
under section 201 of this act so that entire famlies have the
opportunity to enroll in the sane snmall enployer-purchased health
i nsurance pl an.

(2) If a federal waiver is necessary to achieve consistency with
health care authority policies under section 201 of this act, the
departnment shall notify the relevant fiscal and policy commttees of
the |l egislature on or before Decenber 1, 2005. The notification nust
i ncl ude recommendations regarding federal waiver options that would
provide the flexibility needed to optimze the use of nedical
assistance and state children's health insurance program funds to
subsi di ze smal | enpl oyer-purchased health i nsurance prem uns on behal f
of lowincone famlies.

NEW SECTION. Sec. 203. The admnistrator may adopt rules
consistent wth inplenenting section 201 of this act.

PART 3
ADDI TI ONAL ENRCLLMENT | N THE WASHI NGTON STATE HEALTH | NSURANCE POOL

Sec. 301. RCW 48.41.200 and 2000 ¢ 79 s 17 are each anended to
read as foll ows:

(1) The pool shall determne the standard risk rate by cal cul ating
t he average individual standard rate charged for coverage conparable to
pool coverage by the five largest nenbers, neasured in terns of
i ndi vi dual market enrollnent, offering such coverages in the state. In
the event five nenbers do not offer conparable coverage, the standard
risk rate shall be established using reasonable actuarial techniqgues
and shall reflect anticipated experience and expenses for such coverage
in the individual narket.
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(2) Subject to subsection (3) of this section, maxinmum rates for
pool coverage shall be as follows:

(a) Maximum rates for a pool indemity health plan shall be one
hundred fifty percent of the rate cal cul ated under subsection (1) of
this section;

(b) Maximum rates for a pool care managenent plan shall be one
hundred twenty-five percent of the rate cal cul ated under subsection (1)
of this section; and

(c) Maximumrates for a person eligible for pool coverage pursuant
to RCW 48.41.100(1)(a) who was enrolled at any tine during the sixty-
three day period i mediately prior to the date of application for pool
coverage in a group health benefit plan or an individual health benefit
pl an other than a catastrophic health plan as defined in RCW48. 43. 005,
where such coverage was continuous for at |east eighteen nonths, shal
be:

(1) For a pool indemity health plan, one hundred twenty-five
percent of the rate calculated under subsection (1) of this section
and

(1i1) For a pool care managenent plan, one hundred ten percent of
the rate cal cul ated under subsection (1) of this section.

(3)(a) Subject to (b) and (c) of this subsection:

(i) Beginning July 1, 2006, to the extent funding is available, the
rate for any person ((aged—++ity—to—sixty-—four)) whose current gross
famly incone is less than two hundred fifty-one percent of the federal
poverty |evel shall be reduced by ((+h+ty)) fifty-five percent from
what it would otherwise be and the total anount of annual prem um
assistance provided to these enrollees my not exceed ten mllion
dol | ars;

(ii) The rate for any person aged fifty to sixty-four whose current
gross famly incone is nore than two hundred fifty but |less than three
hundred one percent of the federal poverty |level shall be reduced by
fifteen percent fromwhat it would ot herw se be;

(iii) The rate for any person who has been enrolled in the pool for
nmore than thirty-six nonths shall be reduced by five percent from what
it would otherw se be.

(b) I'n no event shall the rate for any person, except those persons
receiving prem um assistance as provided in (a)(i) of this subsection,
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be less than one hundred ten percent of the rate calculated under
subsection (1) of this section.

(c) Rate reductions under (a)(i) and (ii) of this subsection shal
be available only to the extent that funds are specifically
appropriated for this purpose in the omibus appropriations act.

PART 4
SPECI FYI NG DI STRI BUTI ON OF | NTEREST EARNI NGS

Sec. 401. RCW43.79A. 040 and 2004 c 246 s 8 and 2004 c 58 s 10 are
each reenacted and anended to read as foll ows:

(1) Money in the treasurer's trust fund nmay be deposited, invested,
and reinvested by the state treasurer in accordance wth RCW 43. 84. 080
in the sane manner and to the sane extent as if the noney were in the
state treasury.

(2) Al incone received frominvestnent of the treasurer's trust
fund shall be set aside in an account in the treasury trust fund to be
known as the investnent inconme account.

(3) The investnment incone account may be utilized for the paynent
of purchased banking services on behalf of treasurer's trust funds
i ncl udi ng, but not limted to, depository, saf ekeepi ng, and
di sbursenent functions for the state treasurer or affected state
agencies. The investnent incone account is subject in all respects to
chapter 43.88 RCW but no appropriation is required for paynents to
financial institutions. Paynents shall occur prior to distribution of
earnings set forth in subsection (4) of this section.

(4)(a) Monthly, the state treasurer shall distribute the earnings
credited to the investnment incone account to the state general fund
except under (b) and (c) of this subsection.

(b) The following accounts and funds shall receive their
proportionate share of earnings based upon each account's or fund's
average daily balance for the period: The Washington prom se

scholarship account, the college savings program account, the
Washi ngton advanced college tuition paynent program account, the
agricultural local fund, the Anerican Indian scholarship endowrent
fund, the students with dependents grant account, the basic health plan
self-insurance reserve account, the contract harvesting revolving
account, the Wshington state conbined fund drive account, the
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Washi ngton international exchange scholarship endowrent fund, the
devel opmental disabilities endowrent trust fund, the energy account,
the fair fund, the fruit and vegetable inspection account, the future
teachers conditional scholarship account, the gane farm alternative
account, the grain inspection revolving fund, the juvenile
accountability incentive account, the |law enforcenent officers' and
fire fighters' plan 2 expense fund, the local tourism pronotion
account, the produce railcar pool account, the rural rehabilitation
account, the small enployer-purchased health insurance prem um
assi stance account, the stadium and exhibition center account, the
youth athletic facility account, the self-insurance revolving fund, the
sul fur dioxide abatenent account, the children's trust fund, the
Washi ngt on horse racing conm ssion Washi ngton bred owners' bonus fund
account, the Washington horse racing comm ssion class C purse fund
account, and the Washi ngton horse racing comm ssion operating account
(earnings fromthe Washi ngt on horse racing comm ssion operating account
must be credited to the Washington horse racing commssion class C
purse fund account). However, the earnings to be distributed shal
first be reduced by the allocation to the state treasurer's service
fund pursuant to RCW 43. 08. 190.

(c) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account's or
fund's average daily balance for the period: The advanced right of way
revolving fund, the advanced environnmental mtigation revolving

account, the city and county advance right-of-way revol ving fund, the
federal narcotics asset forfeitures account, the high occupancy vehicle

account, the 1ocal rail service assistance account, and the
m scel | aneous transportati on progranms account.
(5 In conformance with Article Il, section 37 of the state

Constitution, no trust accounts or funds shall be allocated earnings
w thout the specific affirmative directive of this section.

PART 5
NEW ACCOUNT

NEW SECTION. Sec. 501. The snmall enployer-purchased health
i nsurance prem um assi stance account is created in the custody of the
state treasurer. Al receipts fromremttances coll ected under section
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109 of this act nust be deposited in the account. | nt er est earni ngs
shall be retained in accordance with RCW43. 79A 040. Expenditures from
the account may be used only for the purposes of providing premum
assi stance, and the paynent of costs of admnistering the collection
and verification of inconme for the determ nation of prem um assi stance,
as provided in section 201 of this act. Only the adm nistrator or the
adm nistrator's designee nay authorize expenditures from the account.
The account is subject to allotnment procedures under chapter 43.88 RCW
but an appropriation is not required for expenditures.

PART 6
M SCELLANEQUS

NEW SECTION. Sec. 601. Part headings used in this act are not any
part of the | aw

NEW SECTI ON. Sec. 602. Sections 101 through 114 and 501 of this
act constitute a new chapter in Title 48 RCW

~-- END ---
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